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Notes to the Accounts

3 Material Items of Income and Expense

There were no material items this year.

4 Assumptions Made About the Future and Other Major Sources of Estimation Uncertainty

The Statement of Accounts contains estimated figures that are based on assumptions made by the Authority
about the future or that are otherwise uncertain. Estimates are made taking into account historical experience,
current trends and relevant factors. However because balances cannot be determined with certainty, actual
results could be materially different from the assumptions and estimates.

The items in the Authority's Balance sheet at 31 March 2018 for which there is a significant risk of material
adjustment in the forthcoming financial year are as follows:

Note Item Uncertainties Effect if Actual results Differ from
23|Property, Plantand |Assets are depreciated over useful lives [If the useful life of an asset is reduced,
Equipment that are dependent upon assumptions |depreciation increases and the carrying

about the level of repairs and amount of the asset falls. It is estimated than
maintenance that will be incurred in the annual depreciation charge for buildings
relation to individual assets. The current [and plant based on a gross value of £39,662k
economic climate makes it uncertain (excl. Council Houses) would increase by
that the Authority will be able to sustain [£161k for every year that useful lives had to be
its current spending on repairs and reduced.
maintenance, bringing into doubt the
useful lives assigned to assets.

22|Pensions Liability Estimation of the net liability to pay The effects on the closing defined benefit

pensions depends on a number of
complex judgements relating to the
discount rate used, the rate at which
salaries are projected to increase,
changes in retirement ages, mortality
rates and expected returns on pension
fund assets. A firm of consulting
actuaries is engaged to provide the
Authority with expert advice about the
assumptions to be applied. The value of
pension assets is estimated based upon
information available at the Balance
Sheet date, but these valuations may be
earlier than the Balance Sheet date.
The actual valuations at the Balance
Sheet date, which may not be available
until some time later, may give a
different value of pension assets, but
this is not considered to be material.

obligation of changes in individual assumptions
can be measured. For instance, a 0.1%
increase in the discount rate assumption would
result in a decrease in the closing defined
benefit obligation to £119,953k and a 1 year
increase in mortality rates would increase the
closing defined benefit obligation to £126,852k.
However the assumptions interact in complex
ways.

N

Business Rates
Appeals Provision

Estimates have been made for the
provision for refunding ratepayers who
have successfully appealed against the
rateable value of their properties. This
includes the current and previous
financial years. The estimate is based
on those ratepayers who have
appealed.

There is uncertainty and risk surrounding the
calculation of the provision as future events
may affect the amount required to settle an
obligation.
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